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COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 
* * * * *  

CASE NO. 6671-Y 

In the Matter of: 

A PURCHASED GAS ADJUSTMENT ) 
F I L I N G  BY OHIO RIVER GAS 1 
COMPANY, XNC. 1 

O R D E R  

On January 18, 1977, the Commission entered its Final Order 

in Case No. 6671, in which it prescribed new base rates and a 

Purchased Gas Adjustment Clause setting forth the wholesale rates 

upon which fvture purchased gas adjustments should be based when 

the wholesale cost of gas is increased, decreased or refunds are 

received. 

On January 9 ,  1981, Ohio River Gas Company, Inc., notified 

the Commission that its supplier, Texas Gas Transmission Corporation 

(Texas Gas), had filed with the Federal Energy Regulatory Commission 

(FERC) increased rates to become effective February 1, 1981. 

The rate adjustment proposed herein is based upon Texas. 

Gas' f i l i n g  with the Federal Energy Regulatory Commission (FERC) 

to provide for changes in the cost of gas purchased and the 

Louisiana F i r s t  U s e  Tax. 

The estimated annual increase in revenue as a result of 

the Applicant's filing of January 9 ,  1981, is $16,504 or 15.7C 

per Mcf. 

The Applicant, in compliance with its tariff and previous 

Orders of t h i s  Commiss ion,  submitted with its Notice c e r t a i n  in- 

formation including verification of the rates and charges of its 

supplier . 
After reviewing this evidence of record and being advised, 

the Commission is of the opinion and finds: 

(1) T h a t  the Energy Regulatory Commission is being a s k e d  

t o  approve a p r i c e  i n c r e a s e  already approved by the Federal Energy 

Regulatory Commission wlren it granted tho Appl i c a n t  'R suppl  i er ,  
Texas Gas Transmission Corporation, a wholesale gas cost i n c r e a s e .  

We are of the opinion that failure to allow this increase to be 

passed through to its retail consumers on a timely basis would be 

unfair and unjust to the Company and would utlimately result in 



h i g h e r  rates t o  t h e i r  consumers  i n  a n y  e v e n t .  The Commission h a s  

(in w r i t i n g )  i n d i c a t e d  its o p p o s i t i o n  t o  t h e  p r o c e d u r e s  and r e g u -  

l a t i o n s  u s e d  by t h e  F e d e r a l  agency  in a p p r o v i n g  t h e s e  s u p p l i e r  

increases s i n c e  1975. We c o n t i n u e  to be opposed  and  are c o n t i n u i n g  

t o  seek a l t e r n a t i v e  w a y s  t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  

w h i c h  have  s u c h  a direct  i m p a c t  on t h e  r e t a i l  consumers .  

( 2 )  T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  T e x a s  G a s ,  h a s  f i l e d  

for i n c r e a s e d  rates t o  become e f f e c t i v e  F e b r u a r y  1,  1981. 

(3 )  T h a t  t h e  A p p l i c a t i o n  f i l e d  Janua ry  9 ,  1981, r e f l e c t e d  

T e x a s  G a s '  rates as f i l e d  w i t h  t h e  FERC on December 23, 1 9 8 0 ,  t o  

be e f f e c t i v e  F e b r u a r y  1, 1981. 

( 4 )  T h a t  t h e  Commission s h o u l d  w a i v e  i ts p o l i c y  of r e q u i r i n g  

e v i d e n c e  of FERC a c c e p t a n c e  i n  t h i s  case a n d  a l l o w  t h e  A p p l i c a n t  

to place i n t o  e f f e c t  subject  t o  r e f u n d  t h e  rates set out i n  Ap- 

pend i x  "A" . 
( 5 )  T h a t  t h e  A p p l i c a n t ' s  B a s e  S u p p l i e r  Rate f o r  purchasec!  

gas w i l l  be as f o l l o w s :  

Monthly Demand Commodity 
C h a r g e  C h a r g e  - 

T e x a s  G a s  T r a n s m i s s i o n  C o r p o r a t i o n  

Rate G-4 $3.06 235.57C 

(6)  T h a t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  rates under t h e  

P u r c h a s e d  G a s  A d j u s t m e n t  p r o v i s i o n s  a p p r o v e d  by t h e  Commission in 

its O r d e r  i n  C a s e  No. 6 6 7 1 ,  dated J a n u a r y  18, 1977, is f a i r ,  j u s t ,  

r e a s c n a b l e  and  i n  t h e  p u b l i c  i n t e r e s t  a n d  s h o u l d  be e f f e c t i v e  

subject  t o  r e f u n d  w i t h  gas s u p p l i e d  on  a n d  a f te r  t h e  da t e  t h e  

i n c r e a s e d  cost  o f  w h o l e s a l e  gas becomes e f f e c t i v e .  

IT  IS THEREFORE ORDERED t h a t  t h e  P u r c h a s e d  G a s  A d j u s t m e n t  

s o u g h t  by t h e  A p p l i c a n t  as set o u t  i n  Appendix "A" a t t a c h e d  h e r e t o  

a n d  made a p a r t  h e r e o f ,  be and  t h e  same, is h e r e b y  a p p r o v e d  t o  be 

e f f e c t i v e ,  s u b j e c t  t o  r e f u n d ,  w i t h  gas s u p p l i e d  on and  a f t e r  t h e  

d a t e  t h e  i n c r e a s e d  coat of who1 esale gas becomes e f f e c t i v e .  

IT  IS FURTHER ORDERED t h a t  f o r  t h e  p u r p o s e  of t h e  f u t u r o  

A p p l i c a t i o n  of t h e  P u r c h a s e d  G a s  Ad jus tmen t  C l a u s e  o f  A p p l i c a n t  

t h e  B a s e  R a t e  f o r  p u r c h a s e d  gas  s h a l l  be: 
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Demand Commodity 

Texas Gas T r a n s m i s s i o n  C o r p o r a t i o n  

R a t e  G-4 $3.06 235.57 

IT  IS FURTHER ORDERED t h a t  O h i o  R i v e r  G a s  Company, I n c . ,  

s h a l l  m a i n t a i n  i t s  r e c o r d  i n  s u c h  m a n n e r  as w i l l  e n a b l e  i t ,  or  

t h e  Commission, or any of its c u s t o m e r s ,  t o  d e t e r m i n e  t h e  amount 

t o  be r e f u n d e d  a n d  t o  whom d u e  i n  t h e  e v e n t  a r e f u n d  is o r d e r e d  

by t h e  Commission. 

I T  IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  a f t e r  

t h e  da te  of t h i s  Order ,  A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  Commiss ion  

i t s  r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  o u t  t h e  rates a p p r o v e d  h e r e i n .  

I T  IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commission by A p p l i c a n t  on J a n u a r y  9 ,  1961, cons t i t u t e s  f u l l  

c o m p l i a n c e  w i t h  t h e  C o m m i s s i o n ' s  r e q u i r e m e n t s  and Order i n  Case 

No. 6671, a n d  a n y  o t h e r  i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  to be 

f i l e d  u n d e r  t h e  Commission's r e g u l a t i o n s  is h e r e b y  w a i v e d .  

Done a t  F r a n k f o r t ,  Ken tucky ,  this 4th day of February, 1981. 

ATTEST 

S e c r e t a r y  



APPENDIX "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION I N  CASE NO. 6671-1 Dated FEBRUARY 4, 1981. 

The f o l l o w i n g  rates are prescribed f o r  t h e  c u s t o m e r s  i n  

the area s e r v e d  by O h i o  R i v e r  Gas Company, I n c .  All other  rates 

and  c h a r g e s  n o t  s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  s h a l l  r ema in  t h e  

same as t h o s e  i n  e f f e c t  u n d e r  a u t h o r i t y  o f  t h e  Commission p r io r  

t o  t h e  da t e  of t h i s  Order .  

RATES : 

Applicable t o  A l l  Rate S c h e d u l e s  

P u r c h a s e d  Gas Adjus tmen t  

To e a c h  b i l l  rendered u n d e r  all ra te  s c h e d u l e s  t h e r e  
s h a l l  be added a n  amount e q u a l  t o :  16.029 per Mcf of 
gas used  d u r i n g  t h e  b i l l i n g  p e r i o d .  


